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SUBJECT: EXXON: DEVELOPMENTS AND GENERAL SITUATION 
REF (A) BUENOS AIRES 9005 

REF (B) STATE 266478 

1. DEPARTMENT IS GRATEFUL EMBASSY CORRECTED MISUNDER- 
STANDING HERE WITH REGARD EXXON'S CURRENT SITUATION IN 
ARGENTINA. AS EMBASSY AWARE OUR INFORMATION. TRANSMITTED 
REF B, WAS OBTAINED FROM COMPANY OFFICIALS WHO CALLED AT 
DEPARTMENT, BUT WHO APPARENTLY WERE NOT FULLY UPDATED ON 
SITUATION. 

2. SUBSEQUENT CONTACT WITH EXXON OFFICIAL CONFIRMS THAT 

SITUATION IS LARGELY AS REPORTED BY EMBASSY (REF A). 

COMPANY OFFICIAL SAID THAT COMPANY TACTIC OF BUILDING UP 
SUBSTANTIAL ACCOUNTS PAYABLE ON CRUDE OIL RECEIVED FROM 
YPF HAD BEEN IMPORTANT IN ALLEVIATING CASH SQUEEZE RESULT- 
ING FROM OBLIGATION TO TRANSFER RETAIL RECEIPTS TO 
YPF. KISSINGER 
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